
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE CONMISSION 

In the Matter of: 

THE APPLICATION OF RIG RIVERS ELECTRIC ) 
CORPORATION FOR A CERTIFICATE OF PUBLIC I - ~ ~~~ ~ ~~~~ ~ ~~ . ~ ~~ .. ~. _. ~ . ~-~ 
CONVENIENCE AND NECESSITY To CONSTRUCT i 
TRANSMISSION FACILITIES IN MEADE COUNTY 1 
IN KENTUCKY TO INTERCONNECT ITS ELECTRIC ) 
UTILITY SYSTEM WITH THE ELECTRIC UTILITY I 

~ ~ _ _  ~- ~~~ 

SYSTEM OF EAST KENTUCKY POWER COOPERATIVE j 
and CASE NO. 94-070 

THE APPLICATION OF EAST KENTUCKY POWER 1 
COOPERATIVE, INC. FOR A CERTIFICATE OF 1 

CONSTRUCT CERTAIN ELECTRIC TRANSMISBION 1 
PUBLIC CONVENIENCE AND NECE66ITY TO 

FACILITIES IN HARDIN COUNTY 

O R D E R  

IT IS ORDERED that East Kentucky Power Cooperative, Inc. 

("East Kentucky") shall file the original and eight copies of the 

following information with the Commission with a copy to all 

parties of record within 20 days from the date of this Order. 

1. In response to Item 3 of the June 2 ,  1994 Order, Eaet 

Kentucky indicated that no permits had been initiated by it because 

the Commiosion's approval for a Certificate of Public Convenience 

and Necessity had not been received. Explain why it is appropriate 

for East Kentucky to seek a Certificate of Public Convenience and 

Necessity before it has applied for or secured any of the required 

permits. 

2. In the response to Item 7 of the June 2, 1994 Order, East 

Kentucky stated that the necessary easements for the transmission 



line havc not hcon acquirod. In tho ranpotrae to Itom 8 ,  East 

Kentucky Eurthcr slated that the apocit'ic route Cor the trans- 

mission line ha0 not bean dotarminod. 

Q .  Explain how Eaat Kontucky ha0 boon ablo to dotarmine 

reasonable construction coat aatlmatoe without. the dotormination of 

the specific route end the numbor of oamoinontu that will bo 

required. 

b.  Explain how tho Cornminoion can evaluate tho 

reasonableness of Coat KOntuCky'E propooal wlthout tho sgocific 

route and eaoemonl: InEormation. 

3. Provide a schedula ahowing by year tho amounts of unit 

back-up power transactions with Dig RiVOrP includod in East 

Kentucky's 1993 Integrated Ronourco Plnn CLlad with the Commission 

in Case No. 9 3 - 4 2 7 . '  If the amountu on thin achodulo aro dieloront 

than the levels included in tho Altarnative 2 analysis, oxplain in 

detail the reaoon(e) for the dlfroronaoe. 

4. Provlde all the aeeumptlona and varlabloa b a t  Kontuoky 

used in the power productlon computer olmulatlonr generated by the 

ENPRO models. Include the b M l E  ougporting or justifying each 

assumption or variable. 

5. Under the terms of the back-up powor agreamont botween 

East Kentucky and Big Rivera, power tranmaotlone to East Kontuaky 

are projectod to equal thoee to 1319 RlVOrE. Tho Alternative 2 

analysis shows transactlone from Big Rlvoro to Eaat Kontuoky 

I Case NO. 93-427, A Revlew Purmuant to E 0 7  KAR 5 l O S B  O f  the 1993 
Integrated Resource Plan of EoEt Kontucky Powor CoOpor4tiV0, 
Inc. 
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ranging from 119,364 MWH to 250,973 HWH, with an average for the 

period of 205,754 MWH. Big Rivere' response to Item 4 of the June 

2 ,  1994 Order shows East Kentucky received 40,953 MWH in unit back- 

up power in 1992,  45,721 MWH in 1993,  and 10,473 MWH year to date 

for 1994 .  

a. Given the historic levels of actual unit back-up 

power transactlone with Big Rivers, explain how the transaction 

levels included in the Alternative 2 analyois can be considered 

reasonable. 

b. Explain what events or circumstances are envisioned 

by East Kentucky that support the assumption that unit back-up 

power transactions will increase by approximately 400 percent over 

the 1996-2015 timo frame. 

6. Exhibit VI, Justification Report Exhibits 1-1 and 1-2 of 

East Kentucky's application compared a present worth analysis of 

the conetruction option (Alternative 1) with that of wheeling unit 

back-up power transactions (Alternative 2 ) .  Alternative 1's 

present worth tot81 was $4,052,621 while Alternative 2 ' e  preeent 

worth total wa5 $5,311,555. 

a. Using the same variables and aesumptione as 

reflected in Exhibit VI, Exhibit 1-2 ,  prepare a version of 

Alternative 2 using a8 the wheeling rate the LG&E charge of 1 . 7 5  

mills/kWh. 

b. Prepare a vereion of Alternative 2 which reflects a 

break-even remlt, one where the present worth total approximately 

equals $4,852,627.  All variables and aesumptions reflected in 
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Exhibit VI, Exhibit 1-2 are to remain unchanged, except the yaarly 

amounts for MWH Transferred. Adjustments are to be made to the MWH 

Transferred in each year of the analysis. 

7. Explain why East Kentucky in preparing its Key Load Flow 

Diagrams (Exhibit VI, Appendix A - Index) modeled trannfera of 230 
MW when the current unit back-up power agreement is for 200 MW. 

8. Could the length or cost of the proposed transmiseion 

line be reduced by utilizing existing transmission and diBtribution 

rights-of-way or any other available rights-of-way? Explain fully 

your response. 

Done at Frankfort, Kentucky, this 29th day of July, 1994. 

PUBLIC SERVICE COMMISSION 
h 

ATTEST: 

q x k c u t  ive Directo-r 


